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Important Notice: The information has been established on the basis of data, projections, forecasts, anticipations and hypotheses which are subjective. This analysis and conclusions are the expression of an opinion, based 
on available data at a specific date. Due to the subjective aspect of these analyses, the effective evolution of the economic variables and values of the financial markets could be significantly different from the projections, 
forecast, anticipations and hypotheses which are communicated in this Material. For illustrative purposes only. 
Diagrams for illustrative purposes only

Vaccine progress and boosters leading to more modest restrictions during Omicron wave

Vaccination program status

At least one dose Fully vaccinated

Source: Financial Times, AXA IM – Real Assets, data as at 12 January 2022

Note: At least one dose and Fully vaccinated stated as % of population, Boosted stated as doses per 100 residents 
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Omicron: More transmissible but less severe 

Source: World Health Organisation, Our World in Data, Macrobond, AXA IM – Real Assets, data as at 12 January 2022
Note: Cases and Deaths stated as rolling 7 day averages, Hospital admissions stated as weekly figures; Eurozone Hospital Admissions exclude Austria, Lithuania and Slovakia
Diagrams for illustrative purposes only. Please see important notice on slide 2
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Omicron: Vaccination program significantly more advanced in developed economies

Source: Our World in Data, FT.com, AXA IM – Real Assets, data as at 13 January 2022
Note: Developed economies  as classified by FTSE Group
Diagrams for illustrative purposes only. Please see important notice on slide 2
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Inflation: A thorn in the side of the recovery

Diagrams for illustrative purposes only. Please see important notice on slide 2
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Increased construction costs should support rent growth

Diagrams for illustrative purposes only. Please see important notice on slide 2
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Diagrams for illustrative purposes only. Please see important notice on slide 2
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Walking the tightrope: Central banks respond to inflationary pressures

Forecast
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Diagrams for illustrative purposes only. Please see important notice on slide 2
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Interest rate environment still largely supportive for property pricing and capital values

Office Retail Logistics
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Sector Recovery 

Prospects
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Source: AXA IM – Real Assets, as at March 2021
Note: * includes Private Rental Sector (PRS), Purposed Built Student Accommodation (PBSA), and Senior Housing (SH), **including Assisted Living

10

Thematics underpinned by megatrends remain a long term, through cycle focus

Urbanisation

Demographics

Shifting economic 
power and global 

wealth

Digitalisation

Decarbonisation

Office
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Living*
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Hotel
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Diagrams for illustrative purposes only. Please see important notice on slide 2
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Defensive vs offensive recovery plays

Images for illustrative purposes only. Please see important notice on slide 2
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Defensive focus on ‘Beds, Sheds and Meds’

Source: Eurostat, Fred, Prologis, JLL, CBRE, Savills, FT, Pitchbook, AXA IM - Real Assets, data as at November 2021
Note: European logistics markets - France, Germany, Italy, Netherlands, Spain, UK, Czech Republic, Hungary and Poland; Modern warehousing units 5,000+ sq m; 10,000+ sq m in the UK; * Q1-Q3 2021 net additions and net 

absorption are totals for the three quarters, whereas vacancy rate is for Q3; **Note: Dry Powder = venture capital targeting life science ventures, raised in 2021, but, as of August 2021, not yet deployed 
Diagrams for illustrative purposes only. Please see important notice on slide 2
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Diagrams for illustrative purposes only. Please see important notice on slide 2
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Offensive: Retail correction accelerated by pandemic while pent-up demand fills hotels 
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Office leasing activity focused on modern space at the expense of older obsolete stock 

Office demand rebound has happened more swiftly than anticipated but is centred on top quality space
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Diagrams for illustrative purposes only. Please see important notice on slide 2
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Diagrams for illustrative purposes only. Please see important notice on slide 2
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Distressed sales activity limited amid resurgence in transaction volumes
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Living HotelsRetailLogistics

Healthcare Datacentre Airports

Source: RCA, AXA IM – Real Assets, data as at 14 January 2022
Note: Annual global investment transaction volumes. Defensive refers to industrial and apartment; scale $1.0 trillion to $7 trillion. Offensive refers to retail and hotels; scale $1.0 trillion to $3.5 trillion; 2021 data provisional
Diagrams for illustrative purposes only. Please see important notice on slide 2
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Summary: property well positioned for next phase of recovery

These scenarios are presented as of this document’s date. They do not constitute a representation or guarantee as to future scenarios nor performances. AXA Investment Managers Real Assets disclaims any and all 
liability relating to these scenarios’ description and can modify these scenarios according to market evolutions and taking into account the regulations in force.
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Supply chain disruption and changes in consumer demand driving inflationary pressures

Rising rates ≠ high interest rates and current property yield spread provides buffer for initial move

Deferred supply pipeline support fundamentals which entered pandemic in a healthy state

Shocks to demand fall off most acute in retail and hotels but green shoots of recovery emerging

Rent collection rates have largely normalised with no sign that current restrictions will reverse this

Narrowing gap between top performing sectors (warehouse/residential) and bottom ones (retail/hotels)

ESG driven investment programs increasingly being adopted across the world

Significant amount of dry powder on the side-lines expected to be under pressure to be put to work

Increased focus on emerging niche sectors in the alternative sectors and operational real estate platforms

Strong capital markets provide an opportunity to exit non-strategic assets
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IMPORTANT NOTICE

This material (the “Material”) is solely for the use of the recipient who has received it directly from AXA Investment Managers – Real Assets or any of its affiliates (“AXA IM – Real Assets”) for information and discussion 

purposes only. It is to be treated strictly confidential. This Material and any information contained herein should not be copied or circulated, in whole or in part, without the prior written consent of AXA IM – Real Assets. 

This Material does not constitute an offer or solicitation, nor is it the basis for any contract for the purchase or sale of any investment, security or product. It is not for use by retail customers under any circumstances. AXA 

IM – Real Assets disclaims any and all liability relating to a decision based on or for reliance on this Material. 

This Material has not been reviewed, approved or disapproved by any regulatory authority in any jurisdiction. The distribution of this Material in certain jurisdictions may be restricted by law. The recipient represents that 

it is able to receive this Material without contravention of any applicable legal or regulatory restrictions in the jurisdiction in which it resides or conducts business. AXA IM – Real Assets does not accept any responsibility 

for ensuring that a recipient complies with applicable laws and regulations. The Material does not constitute, and may not be used for or in connection with, an offer or solicitation by anyone in any jurisdiction in which 

such offer or solicitation is not authorized or to any person to whom it is unlawful to make such offer or solicitation.

Due to its simplification, this Material is partial and thus the information can be subjective. The information set forth herein does not purport to be complete and is subject to change without notice. This Material does not 

take into account the recipient’s objectives, financial situation or needs. This Material shall not be deemed to constitute investment advice and/or tax, accounting, regulatory, legal or other advice and it should not be 

relied upon as the basis for a decision to enter into a transaction or as the basis for an investment decision. The recipient is urged to consult with its own advisers with respect to legal, tax, regulatory, financial, accounting 

and other matters concerning any investment decision.

Analysis and conclusions express the views of AXA IM – Real Assets and may be subject to change without notice. All information, analysis and conclusions herein present AXA IM – Real Assets’ current knowledge and 

market estimation at the time of its production. Nevertheless it can come to unintended erroneous statements or presentations and the information may change at any time without previous announcements and/or 

notices to the recipient of this Material. Thus, a liability or guarantee for the up-to-datedness, correctness and completeness of the allocated information, estimation and opinion cannot be assumed. Information contained 

herein may vary from previous or future published versions of this Material. Information regarding the background and experience of personnel of AXA IM – Real Assets are provided for information purposes only. Such 

persons may not necessarily continue to be employed by AXA IM – Real Assets and may not perform or continue to perform services for AXA IM – Real Assets. The reference to league tables and awards are not an 

indicator of the futures places in league tables or awards. Unless otherwise noted, information provided herein is current as of the date of this Material.

The data including but not limited to scenarios and investment guidelines set forth in this Material are presented for illustrative purposes only and such data could vary significantly from the final investment policy and/or 

actual results. Where past performance, past experience and track record information is provided, this is not necessarily representative of future results: performance is not constant over time and the value of investments 

may fall as well as rise. No representation is made that any results or other figures indicated in this Material will be achieved and that investments will achieve comparable results that targeted returns. Property 

investments can be illiquid and there is no guarantee that properties can be sold at valuation levels. Investment may be subject to gearing and should be considered higher risk than a similar ungeared investment. 

Investment returns may be subject to foreign currency exchange risks. Actual results on unrealized investments described herein will depend on, among other factors, future operating results, the value of the assets and 

market conditions at the time of disposition, legal and contractual restrictions on transfer that may limit the liquidity, any related transactions costs and the timing and manner of sale, all of which may differ materially 

from the assumptions and circumstances on which the valuations used in the prior performance data contained herein are based.
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Some statements and analysis in this Material and some examples provided are based upon or derived from the hypothetical performance of models developed by AXA IM – Real Assets and/or third parties. In particular, in 

connection with certain investments for which no external pricing information is available, AXA IM – Real Assets will rely on internal pricing models, using certain modelling and data assumptions. Such valuations may vary 

from valuations performed by other parties for similar types of investments. Models are inherently imperfect and there is no assurance that any returns or other figures indicated in this Material and derived from such 

models will be achieved. AXA IM – Real Assets expressly disclaims any responsibility for (i) the accuracy of the models or estimates used in deriving the analyses, (ii) any errors or omissions in computing or disseminating 

the analyses or (iii) any uses to which the analyses are put.

Any hypothetical illustrations, forecasts and estimates contained in this Material are forward looking statements and are based upon assumptions. Hypothetical illustrations are necessarily speculative in nature and it can 

be expected that some or all of the assumptions underlying the hypothetical illustrations will not materialise or will vary significantly from actual results. Accordingly, the hypothetical illustrations are only an estimate and 

AXA IM – Real Assets assumes no duty to update any forward looking statement. This Material may also contain historical market data; however, historical market trends are not reliable indicators of future market 

behaviour.

Although some information has been provided by AXA IM – Real Assets, the information is based on information furnished by third parties the accuracy and completeness of which has not been verified by AXA IM – Real 

Assets. All information and data in this Material is established on the accounting information, on market data basis or has been sourced from a number of recognized industry providers. All accounting information, except 

otherwise specified, is un-audited. While such sources are believed to be reliable and accurate, none of AXA IM – Real Assets or its respective affiliates, directors, officers, employees, partners, members or shareholders 

assumes any responsibility for the accuracy or completeness of such information. Details of these sources are available upon request. Any pictures, plans, drawings, diagrams or schedules set forth in this Material are 

provided for information purposes only.

AXA IM – Real Assets makes no representation or warranty (express or implied) of any nature nor is responsible or liable in any way with respect to the truthfulness, completeness or accuracy of any information, 

projection, representation or warranty (express or implied) in, or omission from, this information.
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