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Pension funds dominate Finland’s institutional investment landscape

The primary reason for holding real estate is diversification in the multi-asset portfolio
Finnish institutional investors have a strong future commitment to real estate
ESG concerns are rising up the agenda and seen as even more important than before

A pension fund
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A pension fund

Looking forward, real estate investment
allocations look set to grow, with virtually

all survey respondents indicating that their
allocations are likely to increase over the

next two years. In particular, Finnish pension
funds are more positive about increasing their
allocations to real estate than their European
peers.

The most challenging obstacle when investing
in non-listed real estate funds seems to be

the current market conditions. These findings
seem to resonate well with overall interview
comments relating on the current real estate
investment cycle where there seems to be
some concern on the future direction of returns.

A pension fund

Finnish investors seem to have a similar level
of interest in direct, listed and non-listed real
estate investments, as well in debt vehicles.
Among pension funds there do however seem
to be some differences when investing in
domestic and non-domestic real estate. They
appear to prefer direct real estate investments
to a greater extent when investing
domestically but have a greater inclination
towards debt instruments when investing in
foreign markets.

Figure 2: Who is driving the sustainability agenda
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The theme of sustainability ranks very
highly on the agenda of Finnish institutional
investors. It also appears that sustainability
is an integrated part of the real estate
investment management process, with
respondents indicating that the sustainability
agenda is in the hands of the real estate
department itself.

For further details contact research@inrev.org.
The full report is available to members at
inrev.org/research.
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